Contingency Bus Recovery Funding


Introduction 

1. The Bus Recovery Grant Extension secured to continue supporting the sector from 6 April – 4 October 2022 was £106.8m. The Department retained an element of this funding, to be accessed by Local Transport Authorities, for them to support commercial operators in their regions for specific and limited interventions. This guidance and application set out the criteria and eligibility for applications for this contingency fund and can only be accessed by operators via their LTA.
Scope 
2. It should be noted that the purpose of this contingency fund is not to support operators with costs associated directly with wider inflationary pressures such as high fuel costs. Where an operator is experiencing difficulties in meeting the terms and conditions of the BRG Extension, they should approach their LTA to discuss whether an application to the contingency fund is possible or appropriate. Through LTA and operator engagement, the LTA will decide whether an application will be made as LTA agreement will be required. If approved, any funding will be paid to the LTA, not directly to the operator. It is expected that the operator will complete the application form, collate any evidence, and provide this to LTAs, copying in the Department. LTAs are requested to submit the application form to DfT at BRG@dft.gov.uk along with any supporting information, if applicable. 

3. The funding will support operators in financial distress and primarily aimed at supporting small and medium-size operators, who do not have access to the sources of funding that larger operators may have. The fund is limited, and the Department will therefore apply strict criteria when assessing applications. The application will require clear evidence of why further funding is needed with detailed explanations. 

4. Operators, via their LTA, can request up to their BRG Extension allocation, i.e. if they were allocated £10k for April to Sept 22, they can request another £10k from the contingency fund. However, it is not guaranteed that the full requested amount will be approved, and the Department reserves the right to approve either below or above this amount. 

5. Where an operator feels they require funding above their BRG Extension allocation, e.g. due to severe difficulties in cash flow and in meeting their minimum service level requirements for BRG, the Department may require additional evidence and will meet with the operator to discuss the application further.

6. Only one request per operator can be made, and operators must bear in mind the principles of the recovery funding in that this will only provide short-term financial help, and not seek to help operators achieve a break-even or profitable position.  

7. Applications are open from 15 August 2022 until 4 October 2022. 
Eligibility and criteria
8. Before making an application, operators and LTAs must consider whether the application satisfies the following criteria under which it will be assessed. Applications and the evidence put forward will be carefully scrutinised. Simply meeting the criteria below will not mean an automatic successful application.
a. The operator falls within the definition of a SME.
SME is defined as an operator with an annual turnover of not more than £20 million. Where this operator is a subsidiary of a wider group, the annual turnover of the group should be less than £50 million.
b. The LTA(s) agree to the application
c. The amount of funding requested is up to the BRG Extension allocation
d. The request is to help the operator meet the conditions of BRG Extension
e. Evidence and explanation of what the funding will ‘buy’
f. Evidence and explanation of why funding is needed.




Application 

Section 1 – Eligibility

	1. Is the operator a SME? (SME is defined as an operator with an annual turnover of not more than £20 million. Where this operator is a subsidiary of a wider group, the annual turnover of the group should be less than £50 million).

	



	1. Does the LTA agree to this application?

	




Section 2 – Contact Details

	2. Name of operator 

	



	3. Contact person within operator (please provide name, email and telephone number)

	



	4. Name of LTA 

	



	5. Contact person within LTA (please provide name, email and telephone number) 

	




Section 3 – Supporting Information

	6. How much funding is being requested (this should be no more than the operator’s BRG Extension allocation)

	



	7. Current service levels and patronage Vs pre-Covid 

	



	




8. What steps has the LTA and operators discussed and implemented to help the operator. E.g. network changes 

	



	9. What are the consequences of not providing support?

	



	10. Please demonstrate how this extra funding will be used and why it is being requested. Please include what evidence can be provided for how the funding will be used. (evidence including bank statements for the past 3 months and cash projections should be provided)

	



